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b/ NMTC Basics

>NMTC can only be used in low-income
census tracts.

> Focus is on creating jobs for and
services to low-income populations.

» NMTCs usually fund approximately 20%
of total project costs and must be last
money In.

» Projects receive about 22-25% of the
NMTC project allocation in equity.

»Ex: a $10M allocation to a project
would provide $2.2M- $2.5M in equity,
based on pricing.
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Unemployment

QLICI Eligible Census Tracts

IRC Section 45D

Poverty rates
at least 20%

If located within a
Non-Metropolitan
County, have a median
family income that
does not exceed 80%

Poverty rates
greater than 30%

If located within a
Non-Metropolitan
County, have a median
family income that
does not exceed 60%

of statewide median

family income, or

If located within a
Metropolitan Area,
have a median family
income that does not
exceed 80% of the

greater of the

statewide median

family income or the

Metropolitan Area

median family income

of statewide median

family income, or

If located within a
Metropolitan Area,
have a median family
income that does not
exceed 60% of the

greater of the

statewide median

family income or the

Metropolitan Area

median family income

STATUTORY CDFI FUND

Severe Distress Deep Distress
Question 25(a) Question 25(b)

Poverty rates
greater than 40%

If located within a
Non-Metropolitan
County, have a median
family income that
does not exceed 40%

of statewide median

family income, or

If located within a
Metropolitan Area,
have a median family
income that does not
exceed 40% of the

greater of the

statewide median

family income or the

Metropolitan Area

N/A

Source: CDFI Fund; Novogradac

Unemployment rates
at least 1.5 times the
national average

median family income

Unemployment rates
at least 2.5 times the
national average

:0 NOVOGRADAC®

CityWide



l@ Characteristics of a good NMTC project

»80% of funds are committed and in hand (or have a bridge loan to cover gap).
» Located in a severely distressed census tract and/or meets other priority criteria

» Provides high quality jobs and has a process for making those jobs accessible to
low-iIncome populations.

> If services or goods are offered, a majority are used by the low-income population.



l@ Case Study 1: Five Rivers Health Centers

» Total Project Cost: $30,967,297

» DRNMF Federal NMTC allocation: $14M
» Other federal NMTC allocation: $16M

» DRNMF State NMTC allocation: $1M

» Gross NMTC equity: $9,960,000

» Created 217 permanent jobs
yHigh Quality: 100%
»Accessible: 50%

» Serves 23,526 low-income residents annually
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» Total Project Cost: $111,662,664

» DRNMF Federal NMTC allocation: $12.5M
» Other federal NMTC allocation: $0

» DRNMF State NMTC allocation: $0

» Gross NMTC equity: $3.9M

» Created 297 permanent jobs
yHigh Quality: 100%
»Accessible: 90%
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IE Closing and Implementation

» Closing — approximately 3 months

»Final day of closing — all project $ is wired into an account that is used to pay for
expenses

» /-year compliance period

»During construction: borrower submits draw requests with back up paperwork to
pay for ongoing costs.

»>Annual ongoing requirements:

> Annual fee payments (come out of funding set aside in separate account at
closing)

» Quarterly interest payments (from operations funding)

> Both payments are determined in advance and outlined in QLICI Loan
Agreement finalized during closing.



[b) Compliance Reporting

» Annual reporting of community impacts and financial records for seven years
»Community impact report
» Tax returns
»Audited financial statement
»Internal financial statements (quarterly)
»Project progress report

» All reporting Is outlined In advance and agreed upon during closing.
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